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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
South Winnipeg Community Centres Inc.

Opinion

We have audited the accompanying financial statements of South Winnipeg Community Centres Inc. (the
"Organization"), which comprise the statement of financial position as at March 31, 2025 and the statements of
operations, net assets and cash flow for the year then ended and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
South Winnipeg Community Centres Inc. as at March 31, 2025 and its financial performance and its cash flows for
the year then ended in accordance with Canadian accounting standards for not-for-profit organizations (ASNPO).

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Organization in accordance with the ethical
requirements that are relevant to our audit of the financial statements in Canada, and we have fulfilled our other
ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Canadian accounting standards for private enterprises, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Organization or to cease operations, or has no
realistic alternative but to do so. Those charged with governance are responsible for overseeing the Organization’s
financial reporting process.

We offer true peace of mind talbotcpa.ca
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements. As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Organization’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Organization’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Organization to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the Organization to
express an opinion on the financial statements. We are responsible for the direction, supervision and
performance of the audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Winnipeg, Manitoba Talbot and Associates
February 12, 2026 Chartered Professional Accountants
We offer true peace of mind talbotcpa.ca



South Winnipeg Community Centres Inc.
Statement of Financial Position
For the Year Ended March 31, 2025

2025 2024
ASSETS
CURRENT
Cash $ 834853 $ 809,394
Marketable securities (Note 3) 102,649 96,190
Accounts receivables 299,605 238,737
Due from government agencies 814 -
Prepaid expenses 4,464 742
Inventory 553 -
1,242,938 1,145,063
TANGIBLE CAPITAL ASSETS (Note 4) 4 196,221 1,199,540
$ 2,439,159 $ 2,344,603
LIABILITIES
CURRENT
Accounts payable and accrued liabilities $ 123686 $ 81,387
Due to government agencies - 3,551
Deferred revenue (Note 5) 117,345 102,677
241,031 187,615
DEFERRED CONTRIBUTIONS - GOVERNMENT (Note 6) 599 700 601,305
840,731 788,920
NET ASSETS
General Fund 1,111,456 1,128,872
Tangible Capital Asset Fund 486,972 426,811
1,598,428 1,555,683
$2,439,159 $ 2,344,603

Approved on Behalf of the Board:

Qussggon Shak

The accompanying notes are an integral part of these financial statements.




South Winnipeg Community Centres Inc.
Statement of Changes in Net Assets
For the Year Ended March 31, 2025

Tangible
General Capital
Fund Asset Fund 2025 2024
NET ASSETS - BEGINNING OF YEAR $1,128,874 $ 426,809 $ 1,555,683 $ 1,269,841
Excess (deficiency) of revenues over expenses 48,982 (6,237) 42,745 285,842
Additions to tangible capital assets (66,400) 66,400 - -
NET ASSETS - END OF YEAR $1111,456 $ 486,972 $ 1,598,428 $ 1,555,683

The accompanying notes are an integral part of these financial statements.



South Winnipeg Community Centres Inc.
Statement of Operations
For the Year Ended March 31, 2025

2025 2024
REVENUE

Rental $ 536,697 $ 748,203
Province of Manitoba - Subsidies and grants 290,994 -
City of Winnipeg - Operating grant 277,553 281,755
Club operations, other programs, sports programs 268,747 454,849
City of Winnipeg - Subsidies & grants 44,730 -
Day care 40,564 45,900
Government of Canada - Canada Summer Jobs 25,011 14,149
Green team grant 12,907 23,117
Interest 2,110 1,492
Special events 1,950 -

1,501,263 1,569,465

EXPENSES

Advertising and promotion 8,071 10,144
Bad debt 23,583 -
Insurance 2,000 3,399
Interest and bank fees 320 196
Memberships and licenses 30 1,870
Office 9,674 25,394
Professional fees 106,205 89,285
Programs 185,115 332,893
Purchases 7,820 26,547
Repairs and maintenance 407,754 214,040
Merchant fees 27,571 1,641
Salaries and wages 533,157 448,267
Sub-contracts 23,616 6,105
Supplies - 2,866
Travel 2,809 2,001
Utilities 121,016 119,184

1,458,741 1,283,832

EXCESS (DEFICIENCY) OF REVENUES OVER EXPENSES FROM

OPERATIONS 42,522 285,633
REVENUE AND EXPENSES FROM TANGIBLE CAPITAL ASSET FUND
Amortization of deferred contributions 64,885 69,747
Amortization of tangible capital assets (71,122) (72,524)
(6,237) (2,777)
36,285 282,856
INVESTMENT REVENUE 3,400 2,986
UNREALIZED GAINS (LOSSES) ON MARKETABLE SECURITIES 3,060 -
EXCESS (DEFICIENCY) OF REVENUES OVER EXPENSES $ 42,745 $ 285,842

The accompanying notes are an integral part of these financial statements.



South Winnipeg Community Centres Inc.
Statement of Cash Flows
For the Year Ended March 31, 2025

2025 2024
CASH FLOWS FROM OPERATING ACTIVITIES:

Excess (deficiency) of revenues over expenses $ 42,745 § 285,842

Adjustments for non-cash items:

Amortization of tangible capital assets 71,122 72,524
Amortization of deferred contributions (64,885) (69,747)
Unrealized (gain) loss on marketable securites (3,060) -

Changes in non-cash working capital balances:

Accounts receivable (60,868) (149,120)

Due to/from government agencies (4,365) 10,123

Prepaid expenses (3,722) 12,574

Inventory (553) -

Accounts payable and accrued liabilities 42,299 (2,897)

Deferred revenue 14,668 (17,511)
TOTAL CASH FLOWS FROM OPERATING ACTIVITIES 33,381 141,788
CASH FLOWS FROM INVESTING ACTIVITIES:

Payments to acquire tangible capital assets (67,802) (61,224)

Dividend income re-invested (3,400) (2,986)
NET CASH USED BY INVESTING ACTIVITIES (71,202) (64,210)
CASH FLOWS FROM FINANCING ACTIVITIES:

Proceeds from restricted government contributions 63,280 66,247
NET CASH INCREASE (DECREASE) 25,459 143,825
CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR 809,394 665,569
CASH AND CASH EQUIVALENTS - END OF YEAR $ 834,853 $ 809,394

The accompanying notes are an integral part of these financial statements.



South Winnipeg Community Centres Inc.
Notes to the Financial Statements
For the Year Ended March 31, 2025

1. DESCRIPTION OF OPERATIONS

South Winnipeg Community Centres Inc. (the "Organization") was incorporated under the laws of the
Province of Manitoba. The Organization is a not-for-profit organization and is exempt from the
payment of income tax under Section 149(1) of the Income Tax Act.

The Organization operates on land and buildings owned by the City of Winnipeg and provides
sporting and other leisure programs to children in the community at a reasonable cost, in addition to
providing activities for adults within the community.

2. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the Organization are in accordance with Canadian accounting standards
for not-for-profit organizations (ASNPO) applied on a basis consistent with that of the preceding year.

Outlined below are those policies considered particularly significant.

a. Fund accounting

The Organization uses the deferral method of accounting and maintains the following funds:
General Fund and Tangible Capital Asset Fund

The General Fund accounts for the revenues and expenses related to program delivery and
administrative activities.

The Tangible Capital Asset Fund accounts for the assets, liabilities, revenues, and expenses
related to the Organization's tangible capital assets.

b. Cash and cash equivalents

Cash and cash equivalents includes bank balances, short-term investments, and highly liquid
investments in money market instruments with a maturity date of three months or less from the
acquisition date which are carried at the lower of cost and market value. These are valued at
cost which approximates market value.

c. Marketable securities

Marketable securities consists of mutual funds and are recorded at fair value, with any
unrealized gains and losses reported to income in the year. The realized income earned from
these investments is reinvested in their respective mutual funds.



South Winnipeg Community Centres Inc.

Notes to the Financial Statements
For the Year Ended March 31, 2025

2. SIGNIFICANT ACCOUNTING POLICIES

d. Tangible capital assets

Tangible capital assets and building improvements are stated at cost. Amortization is provided

using the following methods and annual rates:

Building improvements
Motor vehicles
Computer equipment
Fencing

Equipment

Method

Rate

declining balance
declining balance
declining balance
declining balance
declining balance

4%
15%
50%
10%
20%

The amortization of the tangible capital assets is calculated half of the above-mentioned rates
for the year of purchase and no amortization is recorded in the year of disposal.



South Winnipeg Community Centres Inc.
Notes to the Financial Statements
For the Year Ended March 31, 2025

2. SIGNIFICANT ACCOUNTING POLICIES

e. Financial instruments

Initial and subsequent measurement
The Organization initially measures its financial assets and liabilities at fair value.

The Organization subsequently measures all its financial assets and liabilities at cost or
amortized cost.

Financial assets measured at amortized cost on a straight-line basis include cash, trade and
other accounts receivable, prepaid expenses, and amounts recoverable from government
agencies. Financial assets measured at fair value include quoted marketable securities.

Financial liabilities measured at amortized cost on a straight-line basis include accounts
payable and accrued liabilities, and amounts owing to government agencies.

Impairments

For financial assets measured at cost or amortized cost, the Organization determines whether
there are indications of possible impairment. When there is an indication of impairment, and the
Organization determines that a significant adverse change has occurred during the period in
the expected timing or amount of future cash flows, a write-down is recognized in income. If the
indicators of impairment have decreased or no longer exist, the previously recognized
impairment loss shall be reversed to the extent of the improvement. The carrying amount of the
financial asset may not be greater than the amount that would have been reported at the date
of the reversal had the impairment not been recognized previously. The amount of the reversal
is recognized in income.

Transaction costs

Transaction costs related to financial instruments that will be subsequently measured at fair
value are recognized in income in the period incurred. Transaction costs related to financial
instruments subsequently measured at amortized cost are included in the original cost of the
asset or liability and recognized in income over the life of the instrument using the straight-line
method.

f. Revenue recognition

The Organization follows the deferral method of accounting for contributions. Restricted
contributions are recognized as revenue in the year in which the related expenses are incurred.
Unrestricted contributions are recognized as revenue when they are received or receivable if
the amount to be received can be reasonably estimated and collection is reasonably assured.



South Winnipeg Community Centres Inc.
Notes to the Financial Statements
For the Year Ended March 31, 2025

2. SIGNIFICANT ACCOUNTING POLICIES

Government revenue

Government assistance for acquiring tangible capital assets is recorded as deferred
contributions-government and is amortized to revenue on the same basis and according to the
same rates as the related tangible capital assets. Government assistance for current expenses
is recorded as revenue in the current period.

Contributed services

The operations of the Organization depend on both the contribution of time by volunteers and
donated materials from various sources. The fair value of donated materials and services
cannot be reasonably determined and are therefore not reflected in these financial statements.

Use of estimates

When preparing financial statements, we make estimates and assumptions relating to:
Reported amounts of revenue and expenses
Reported amounts of assets and liabilities
Disclosure of contingent assets and liabilities

The Organization bases assumptions on a number of factors including historical experience,
current events, actions that the Organization may undertake in the future, and other
assumptions that we believe are reasonable under the circumstances. Actual results could
differ from those estimates under different conditions and assumptions. The Organization uses
estimates when accounting for certain items such as useful lives of tangible capital assets,
impairment of long-lived assets, allowance for doubtful accounts, and estimated lives of
deferred contributions.

3. MARKETABLE SECURITIES

Marketable securities are carried at market value and consist of the following:

2025 2024
Cost $ 111,159 § 107,979
Market $ 102,649 $ 96,190

10



South Winnipeg Community Centres Inc.
Notes to the Financial Statements
For the Year Ended March 31, 2025

4. TANGIBLE CAPITAL ASSETS

2025 2024
Accum. Net Book Net Book

Cost Amort. Value Value
Building improvements $ 1,409,974 $ 339,612 $ 1,070,362 $ 1,069,022
Motor vehicles 14,980 3,202 11,778 13,857
Computer equipment 4,785 3,755 1,030 2,060
Fence 19,948 12,314 7,634 8,482
Equipment 401,800 296,383 105,417 106,119

$ 1,851,487 $ 655,266  $ 1,196,221  $ 1,199,540

5. DEFERRED REVENUE

2025 2024
Operating grant $ 117,345 $ 102,677
6. DEFERRED CONTRIBUTIONS - GOVERNMENT
2025 2024
BALANCE - BEGINNING OF YEAR $ 601,305 $ 604,805
Plus: Contributions received 63,280 66,247
Less: Amount recognized as revenue in the year (64,885) (69,747)

BALANCE - END OF YEAR $ 599,700 $ 601,305

11



South Winnipeg Community Centres Inc.
Notes to the Financial Statements
For the Year Ended March 31, 2025

7. FINANCIAL RISKS

The Organization is exposed to various risks through its financial instruments, without being exposed
to concentrations of risk. The main risks are broken down below.

Liquidity risk

Liquidity risk is the risk of being unable to meet cash requirements or to fund obligations as they
become due. Liquidity risk has remained unchanged in the fiscal year due to market conditions and
cash flows of the Organization.

Credit risk

Credit risk is the risk that one party to a financial asset will cause a financial loss for the Organization
by failing to discharge an obligation. The Organization's credit risk is mainly related to accounts
receivable. The Organization provides credit to its clients in the normal course of its operations. Credit
risk has increased in the fiscal year due to increased accounts receivable in the fiscal year.

Market risk

Market risk is the risk that the fair value or future cash flows of the Organization’s financial
instruments will fluctuate because of changes in market prices. Some of the Organization’s financial
instruments expose it to this risk, which comprises currency risk, interest rate risk and other price risk.
There has been no change in market risk in the fiscal year.

8. COMPARATIVE INFORMATION

Some figures have been reclassified to conform to the current year's presentation.
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