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INDEPENDENT PRACTITIONER'S REVIEW ENGAGEMENT REPORT

To the Members of South Winnipeg Community Centres Inc.

Wehave reviewed ‘the accompanying financial statements of South Winnipeg Community Centres Inc. (the

organization) that comprise the statement offinancial position as at March 31, 2022, and the statements of revenues

and expenditures, changes in net assets and: cash flow for the year then ended, and a summary ofsignificant

accounting policies and other explanatory information.

Management's Responsibilityfor the Financial Statements

Managementis responsible for the preparation and fair presentation of these financial statements in accordance with

Canadian accounting standards for not-for-profit organizations (ASNPO), and for such internal control as

management determines is necessary to enable the preparation of financial statements that are free from material

misstatement, whether due.to fraud or error.

Practitioner's Responsibility

Our responsibility is to express a conclusion on the accompanying financial statements based on our review. We

conducted our review in accordance with Canadian generally accepted standards for review engagements, which

require us to comply with relevant ethical requirements.

A review of financial statements in accordance with Canadian generally accepted standards for review engagements

is a limited assurance engagement. Thepractitioner performs procedures, primarily consisting of making inquiries of

management and others within the entity, as appropriate, and applying analytical procedures, and evaluates the

evidence obtained.

The procedures performed in a review are substantially less in extent than, and vary in nature from, those performed

in an audit. conducted in accordance with Canadian generally accepted auditing standards. Accordingly, we do not

express an audit opinion on these financial statements.
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Independent Practitioner's Review Engagement Report to the Members of South Winnipeg Community CentresInc.

(continued)

Conclusion

Based onour review, nothing has cometo ourattention that causes us to believe that the financial statements do not
presentfairly, in all material respects, the financial position of South Winnipeg Community Centres Inc. as at March
31, 2022, andtheresults ofits operations andits cash flowsfor the year then endedin accordance with ASNPO,

Winnipeg, Manitoba
September 12, 2022 Chartered Professional Accountants Inc.
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SOUTH WINNIPEG COMMUNITY CENTRESINC.

Statement of Financial Position

 

 

 

 

March 31, 2022

2022 2021

ASSETS

CURRENT
Cash (Note 4) $ 541,684 § 253,051
Marketable securities (Note 5) 101,967 99,482
Accounts receivable (Note 6) 45,670 111,902
Inventory - 632

Government remittances (Note 7) 771 12,844
Prepaid expenses - 131

690,092 478,042

FIXED ASSETS(Note 8) 1,109,158 981,126

$ 1,799,250 $ 1,459,168
 

 

 

 

 

President- favenst Stale Treasurer i D
LIABILITIES AND NET ASSETS il

CURRENT
Accounts payable and accrucdliabilities (Note 9) $ 36,967 $ 43,779
Deposits 10,932 6,552
Deferred income (Note 10) 156,960 93,411

204,859 143,742

DEFERRED GOVERNMENTASSISTANCE(Note 1.1) 654,110 473,045

858,969 616,787

NET ASSETS
General fund 485,233 334,300

Fixed asset fund 455,048 508,081

940,281 842,381
 

$1,799,250 $1,459,168

 

See notes to financial statements
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SOUTH WINNIPEG COMMUNITY CENTRESINC.

Statement of Revenues and Expenditures

Year Ended March 31, 2022

 

 

 

 

 

 

 

 

 

2022 2021

REVENUES
Ice rental $ 304,326 $ 84,456
Operating grant 244,115 239,618
Daycare 49,954 46,722

Amortization of deferred contributions (Note I 1) 36,680 33,851
Participation fees 17,714 31,287

Green team grant 13,811 18,558

Arena rental 2,286 3,780

Parking lot rental 16 -
Club Operations (Schedule I) 36,644 29,711
Other programs (Schedule 2) 122,785 40,888
Sports Programs (Schedule 3) 104,319 43,329

932,710 572,200

EXPENSES
Amortization 71,999 70,711
Bad debts 16,613 -
Equipment - 485
Insurance 4,296 2,455

Interest and bank charges 9 88
Merchantfees/on-line registration 4,025 4,183
Office 16,306 8,760
Professional fees 5,124 5,064
Repairs and maintenance 96,292 122,422
Salaries.and wages 441,778 385,747

Telephone 4,575 5,076

Utilities 111,541 97,069
Club Operations (Schedule 1) 2,918 5,897
Other programs (Schedule 2) 32,460 11,466
Sports Programs (Schedule 3) 120,377 46,405

928,313 765,828

EXCESS (DEFICIENCY) OF REVENUES OVER EXPENSES FROM
OPERATIONS 4,397 (193,628)

OTHER INCOME

Canada Emergency Wage Subsidy (Note /2) 87,383 198,010
Cash surplus 310 -
Interest income 825 543
Investment income 2,485 3,592

Manitoba Bridge Grant 2,500: 10,000

93,503 212,145

EXCESS OF REVENUES OVER EXPENSES $ 97,900 $ 18,517
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SOUTH WINNIPEG COMMUNITY CENTRESINC,

Statement of Changes in Net Assets

Year Ended March 31, 2022

 

General Fixed asset
Fund Fund 2022 2021

NET ASSETS - BEGINNING OF YEAR $ 334,300 $ 508,081 $ 842,381 $ 823,864

 

Excess of revenues over expenses 97,900 - 97,900 18,517

Amortization offixed assets 71,999 (71,999) - -

Additionsto fixed assets (200,032) 200,032 - -

Amortization of deferred contributions (36,680) 36,680 - -

Additions to deferred governmentassistance 217,746 (217,746) - -

NET ASSETS - END OF YEAR $ 485,233 $ 455,048 $ 940,281 $ 842,381
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SOUTH WINNIPEG COMMUNITY CENTRESINC.

Statement of Cash Flow

Year Ended March 31, 2022

 

 

 

 

 

 

 

 

 

 

 

2022 2021

OPERATING ACTIVITIES

Excess of revenues over expenses $ 97,900 $ 18,517

Itemsnot affecting cash:

Amortization offixed assets 71,999 70,711

Amortization of deferred contributions (36,689) (33,851)

133,219 55,377

Changesin non-cash working capital:

Accounts receivable 66,232 (18,439)

Inventory 632 3,894

Prepaid expenses 131 27,694

Accounts payable and accruedliabilities (6,812) 534

Governinent remittances 12,073 (16,092)

Deposits 4,380 (1,510)

Deferred income 63,549 (25,718)

140,185 (29,637)

Cash flow from operating activities 273,404 25,740

INVESTING ACTIVITIES

Marketable securities (2,485) (3,592)

Additions to fixed assets (200,032) (118,689)

Cash flow used by investing activities ‘ (202,517) (122,281)

FINANCING ACTIVITY

Deferred government assistance received 217,746 102,581

INEREASE IN CASH FLOW 288,633 6,040

CASH - BEGINNING OF YEAR 253,051 247,011

CASH - END OF YEAR $ 541,684 $ 253,051
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SOUTH WINNIPEG COMMUNITY CENTRESINC.

Notes to Financial Statements

Year Ended March 31, 2022

(Unaudited)

 

1. DESCRIPTION OF ORGANIZATION

South Winnipeg Community Centres Inc. (the “organization") is a not-for-profit organization incorporated

provincially under the Corporations Act of Manitoba.Theorganization is exempt from the paymentof income

tax under Section 149(1) ofthe Income Tax Act.

The organization operates to provide sporting and other leisure programsto children in the community at a

reasonablecost, in addition to providing activities for adults within the community.

2. SUMMARYOFSIGNIFICANT ACCOUNTINGPOLICIES

Basis of presentation

The financial statements were prepared in accordance. with Canadian accounting standards for not-for-profit

organizations (ASNFPO).

Fund accounting

South Winnipeg Community Centres Inc. follows the deferral method of accounting for contributions.

Revenues and expensesrelated to program delivery and administrative activities are reported in the General

Fund.

The Fixed Assets Fund reports the assets, liabilities, revenues, and expenses related to South Winnipeg

Community Centres Inc.'s fixed assets.

Financialinstruments policy

Financial instruments are recorded at fair value when acquired or issued, In subsequent periods, financial assets

with actively traded markets are reportedat fair value, with any unrealized gains and losses reported in income.

Allotherfinancial instruments are reported at amortized cost, in subsequent periods, and tested for impairment

at each reporting date. Transaction costs on the acquisition, ‘sale, or issue offinancial instruments are expensed

when incurred.

Financial instruments measured at amortized cost include cash. accounts receivable, marketable securities,

fixed assets, accounts payable and accruedliabilities, government remittances payable and deposits.

Impairment

Financial assets measured at cost are tested for impairment when there are indicators of impairment. The

amount of the write-down is recognized in net income. The previously recognized impairment loss may be

reversed to the extent of the improvement,directly or by adjusting the allowance account, providing the revised

carrying amountdoes not exceed the originalfair value at the date of acquisition, The amountofthe reversal is

recognizedin net.income.

Marketable Securities

Marketable securities consist of mutual fund units. The income eared from these investments is reinvested in

their respective funds.

(continues)
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SOUTH WINNIPEG COMMUNITY CENTRESINC,

Notes to Financial Statements

Year Ended March 31, 2022

(Unaudited)

 

2. SUMMARYOF SIGNIFICANT ACCOUNTINGPOLICIES(continued)

Inventory

Inventory consists of canteen goods held for resale. Inventory is measured at the lower of cost or net realizable

value with the cost being determined ona_first-in,first-out basis..

Fixedassets

Fixed assets are stated at cost less accumulated amortization. Fixed assets are amortized over their estimated

useful lives at the following rates and methods:

Buildings 4% declining balance method

Computer equipment 50% declining balance method

Equipment 20% declining balance method

Fence 10% declining balance method

Sign 20% declining balance method

The Organization regularly reviewsits fixed assets to-eliminate obsolete items:

Deferred income

Deferred incomeconsists of program registration fees, operating grant and rental income paid in advance. The

registration revenue will be brought into income once the programs begin. The remaining revenue will be

broughtinto revenueasit is earned.

Governmentassistance

Governmentassistance for acquiring fixed assets and related to expenses is recorded as deferred government

assistance and is amortized on the same basis and according to the samerates as the related fixed assets or to

income aseligible expenditures are incurred. Governmentassistance for current expenses is recorded as a

reduction ofthe related expenditures. Governmentassistance for acquiring fixed assets is amortized at the same

rate as the related fixed assets.

Revenue recognition

South. Winnipeg Community Centres Inc. follows the deferral method of accounting for contributions.

Restricted contributions are recognized as revenue in the year in which the related expenses are incurred

(generally applies to fixed asset grants).

Unrestricted contributions are recognized as revenue when received or receivable if the amountto be received

can be reasonably estimated and collection is reasonably assured.

Contributed services

The operationsofthe organization depend on both the contributionoftime by volunteers and donated materials

from various sources. The fair value of donated materials and services cannot be reasonably determined and

are therefore notreflected in these financial statements.

(continues)
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SOUTH WINNIPEG COMMUNITY CENTRESINC.

Notes to Financial Statements

Year Ended March 31, 2022

(Unaudited)

 

SUMMARYOFSIGNIFICANT ACCOUNTING POLICIES(continued)

Measurement uncertainty

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit
organizations requires managementto makeestimates and assumptions that affect the reported amountofassets
and liabilities, disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the period. Such estimatesare periodically reviewed and any
adjustments necessary are reported in earnings in the period in which they become known. Actualresults could

differ from these estimates.

 

3. FINANCIAL INSTRUMENTS

The organization is exposed to various risks through its financial instruments and has a comprehensive risk
management framework to monitor, evaluate and manage these risks. The following analysis provides
information about the organization's risk exposure and concentration as of March 31, 2022.

(a) Credit risk

Credit risk arises from the potential that a counter party will fail-to perform its obligations. The organization
is exposed to credit risk from customers. In order to reduceits credit risk, the organization reviews a new
customer's credit history before extending credit and conducts regular reviews of its existing customers’
credit performance. An allowance for doubtful accounts is established based upon factors surrounding the
credit risk of specific accounts, historical trends and other information. The organization has a significant

numberofcustomers which minimizes concentration ofcredit risk.

4. CASH

2022 2021

Petty Cash - Waverley $ - $ 550
Canteen Float - Richmond 80 80
Canteen Float - Waverley 255 255
Assiniboinecredit union - chequing $41,155 251,938
Assiniboine credit union - savings 224 223
Share 5 5
Cash Clearing (35) -
 

$ 541,684 $ 253,051

The Assiniboine credit union chequing account has outstanding deposits of $nil (2021 - $13,410) and
outstanding cheques of $15,423 (2021 ~ $25,350). The interest rate is 18% (2021 - 18%) on the unauthorized
overdraft chequing balance. Interest is earned on the savings account at marketrate (subject to change).

There are no withdrawalrestrictions, minimumbalance requiremerits or covenants related to the bank accounts.
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SOUTH WINNIPEG COMMUNITY CENTRESINC.

Notes to Financial Statements

Year Ended March 31, 2022

(Unaudited)

 

5. MARKETABLE SECURITIES

 

 

 

 

 

 

 

2022 2021

Invesco Canadian Bond FundSeries $ 31,121 $ 29,992
TD Canadian Bond Fund 70,844 69,488

Cash 2 2

$ 101,967 _$ 99,482

Market value $ 97,247 § 103,292

6. ACCOUNTS RECEIVABLE

2022 2021

Trade accounts receivable $ 45,670 $ 56,434
Canadian Emergency Wage Subsidy receivable - 55,468

$ 45,670 $ 111,902

7, GOVERNMENT REMITTANCES

2022 2021
 

Goods and Service Tax receivable $ 771 $ 12,844
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SOUTH WINNIPEG COMMUNITY CENTRESINC.

Notes to Financial Statements

Year Ended March 31, 2022

(Unaudited)

 

8. FIXED ASSETS

 

 

 

 

 

 

 

 

2022

Accumulated Net book
Cost amortization value

Buildings $ 1,149,557 $ 211,179 $ 938,378

Computer equipment 2,088 1,939 149

Equipment 308,916 179,343 129,573

Fence 19,948 9AT7 10,471

Sign 66,063 35,476 30,587

$1,546,572 $ 437,414 $ 1,109,158

2021

Accumulated Net book

Cost amortization value

Buildings $ 990,981 $ 175,384 $ 815,597

Computer equipment 2,088 1,756 332

Equipment 267,460 152,132 115,328

Fence 19,948 8,313 11,635

Sign 66,063 27,829 38,234

$1,346,540 $ 365,414 § 981,126

9. ACCOUNTS PAYABLE AND ACCRUEDLIABILITIES

2022 2021

Trade payables $ 7,274 $ 12,161

Accruedliabilities 3,400 3,400

Collabria Visa 135 2,068

RBC Visa payable 23 22

RRSP deductions 856 1,089

Employee vacation payable 279 39

New centre development plan payable 25,000 25,000

$ 36,967 __$ 43,779
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SOUTH WINNIPEG COMMUNITY CENTRESINC.

Notes to Financial Statements

Year Ended March 31, 2022

(Unaudited)

 

10. DEFERRED INCOME

 

 

2022 2021

Operating grant $ 95,954 § 80,170

Sport registration 53,242 5,200

Tce rentals 7,179 7,456

Sign rentals 585 585

$ 156,960 _$ 93.411
 

11. DEFERRED GOVERNMENTASSISTANCE

Deferred contributions related to fixed assets representrestricted contributions with which in past years relate

to a trailer, tractors and sign purchases. During the current year, contributions relate to a chiller purchase,

security camera purchase, and general. building improvements. The changesin the deferred contributions for the

year are as follows:

 

 

2022 2021

Arena heaters $ 5,021 $ 6,278

Arenainsulation 19,766 20,590

Arena rink boards 42,336 44,100

Building 105,033 109,410

Chiller 144,528 102,582

Garage 38,890 40,510

Lawn mower 6,494 8,117

Main hall renovation 88,356 92,037

Mower 611 763

Scoreboard/clock 1,787 2,233

Sign 33,963 42,454

Tractors 26,415 33,019

Trailer 2,238 2,797

Trailer and hitch 1,605 2,006

Security Cameras 25,000 -

General Building improvements 148,747 -

690,790 506,896

Current year amount amortized to revenue (36,680) (33,851)
 

$ 654,110 _$ 473,045
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SOUTH WINNIPEG COMMUNITY CENTRESINC.

Notes to Financial Statements

Year Ended March 31, 2022

(Unaudited)

 

12. IMPACT OF COVID-19

In March 2020, the World Health Organization declared the outbreak of the Coronavirus (COVID-19) as a
global pandemic, which continuesto affect Canadaandtherest ofthe world.

During the year, the club re-opened in July 2021 with a restricted capacity. The club was able to continue to
increase capacity and revenues have gone up following the re-opening. The club has applied for funding
through the Canada Emergency Wage Subsidy (CEWS)and has received $87,383 (2021 - $198,010) to date.
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SOUTH WINNIPEG COMMUNITY CENTRESINC,

 

 

 

 

Club Operations (Schedule 1)

Year Ended March 31, 2022

2022 2021

REVENUES

Canteen $ 13 $ ii

Contractfield maintenance 36,300 29,700

Drink machine 331 -

36,644 29,711

EXPENSES

Canteen 2,918 5,897

INCOME FROM OPERATIONS $ 33,726 $ 23,814
 

 

See notesto financial statements
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SOUTH WINNIPEG COMMUNITY CENTRESINC.

 

 

 

 

 

 

Other programs (Schedule 2)

Year Ended March 31, 2022

2022 2021

REVENUES

Field rental 2,410 $ 1,890
Hallrentals 71,949 8,438

Senior programs 16,296 7,147

Signs and advertising 25,186 23,413
Special events 944 -

122,785 40,888

EXPENSES
Advertising and promotion 5,581 6,238

Hall rental 12,151 Tl
Senior programs 11,900 4,410
Special events 2,828 397
Teen program - (310)

32,460 11,466

INCOME FROM OPERATIONS 90,325 $ 29,422
 

 

Seenotes to.financial statements
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CLOSING COMMENTS

Wehaverelied on you to provide us with the necessary information in a form sufficiently complete to enable us to prepare the
financial statements. We understand that the financial statements referred to will be only for management purposes and will not

be made available to other parties without our consent.

Wewish to emphasize that our engagement cannotberelied upon to disclose errors, omissionsorother irregularities nor will it

fulfill any statutory audit requirements.

We thank you for the opportunity to be of service to you and trust everything is in order. Ifyou have any questions or concerns,

please contact us at (204) 985-6767.

Yours truly,

fAitPray

Scott Wotherspoon, CPA, CA

ONBUSINESS CHARTERED PROFESSIONAL ACCOUNTANTSINC.

Encl.


