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INDEPENDENT PRACTITIONER'S REVIEW ENGAGEMENT REPORT

To the Board of Directors
South Winnipeg Community Centres Inc.

We have reviewed the accompanying financial statements of South Winnipeg Community Centres Inc.
that comprise the statement of financial position as at March 31, 2023, and statements of operations,
changes in net assets and cash flows for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for non-profit organizations (ASNPO), and for such
internal control as management determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

Practitioner's Responsibility

Our responsibility is to express a conclusion on the accompanying financial statements based on our
review. We conducted our review in accordance with Canadian generally accepted standards for review
engagements, which require us to comply with relevant ethical requirements.

A review of financial statements in accordance with Canadian generally accepted standards for review
engagements is a limited assurance engagement. The practitioner performs procedures, primarily
consisting of making inquiries of management and others within the entity, as appropriate, and applying
analytical procedures, and evaluates the evidence obtained.

The procedures performed in a review are substantially less in extent than, and vary in nature from, those
performed in an audit conducted in accordance with Canadian generally accepted auditing standards.
Accordingly, we do not express an audit opinion on these financial statements.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the financial
statements do not present fairly, in all material respects, the financial position of South Winnipeg

Community Centres Inc. as at March 31, 2023, and the results of its operations and its cash flows for the
year then ended in accordance with Canadian accounting standards for not-for-profit organizations.

We offer true peace of mind talbotcia.ca



TALBOT

ASSOCIES * ASSOCIATES

CHARTERED PROFESSIONAL ACCOUNTANTS
COMPTABLES PROFESSIONNELS AGREES

Other Matters

The financial statements of the Organization for the year ended March 31, 2022, were reviewed by
another practitioner who expressed an unmodified conclusion on those statements on September 12,
2022.

The appendix includes three schedules which have not been reviewed. Accordingly, we do not express an

opinion on these schedules.
Q-;fﬁ'@dw

Winnipeg, Manitoba Talbot and Associates
October 18, 2023 Chartered Professional Accountants
We offer true peace of mind talbotcia.ca



South Winnipeg Community Centres Inc.
Statement of Financial Position
As at March 31, 2023

2023 2022
ASSETS
CURRENT
Cash $ 665569 $ 541,684
Marketable securities (Note 3) 93,205 97,247
Accounts receivable 89,617 45,670
Due from government agencies 6,572 771
Prepaid expenses 13,316 -
868,279 685,372
TANGIBLE CAPITAL ASSETS (Note 4) 1,210,840 1,109,157
$ 2,079,119 $ 1,794,530
LIABILITIES
CURRENT
Accounts payable and accrued liabilities $ 82,586 $ 36,966
Deposits 1,700 10,932
Deferred revenue (Note 5) 120,188 156,960
204,474 204,858
DEFERRED CONTRIBUTIONS - GOVERNMENT (Note 6) 604,805 654,110
809,279 858,968
NET ASSETS
General fund 562,125 480,514
Tangible capital asset fund 707,715 455,048
1,269,840 935,562
$ 2,079,119 $ 1,794,530

Approveg by Board of Directors:

Jasmine Brar (Oct 27, 2023 15:56 CDT)

Haroon AsEaf(Octﬂ,ZoB 16:28 CDT) y

The accompanying notes are an integral part of these financial statements.
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South Winnipeg Community Centres Inc.
Statement of Changes in Net Assets
For the Year Ended March 31, 2023

Tangible
General Capital
Fund Asset Fund 2023 2022

NET ASSETS - BEGINNING OF YEAR
Excess of revenues over expenses
Amortization of tangible capital assets
Additions to tangible capital assets
Amortization of deferred contributions

NET ASSETS - END OF YEAR

$ 480514 $ 455046 $ 935560 $ 842,381

232,598 101,682 334,280 93,179
74,207 (74,207) - -

(175,889) 175,889 - -
(49,305) 49,305 - -

$ 562,125 $ 707,715 $ 1,269,840 $ 935,560

The accompanying notes are an integral part of these financial statements.



South Winnipeg Community Centres Inc.
Statement of Operations
For the Year Ended March 31, 2023

2023 2022
REVENUE
Rental 594,031 $ 324,400
Subsidies and grants 276,312 244 115
General 125,989 -
Amortization of deferred contributions 49,305 36,680
Day care 36,019 49,954
Green team grant 13,639 13,811
Club Operations - Schedule 1 39,575 36,644
Other programs - Schedule 2 152,364 122,785
Sports Programs - Schedule 3 129,451 104,319
1,416,685 932,708
EXPENSES
Amortization 74,207 71,999
Purchases 27,084 -
Bad debt - 16,613
Insurance 5,595 4,296
Online registration merchant fees 3,328 4,032
Office 19,067 14,707
Other operating 58,805 -
Professional fees 57,436 5,124
Rental 3,927 -
Repairs and maintenance 146,153 96,292
Salaries and wages 391,787 443,378
Subcontractors 1,576 -
Supplies 3,295 -
Travel 1,423 -
Utilities 130,032 116,116
Club Operations - Schedule 1 9,530 2,918
Other programs - Schedule 2 31,030 32,460
Sports Programs - Schedule 3 115,077 120,377
1,079,352 928,312
EXCESS OF REVENUES OVER EXPENSES FROM OPERATIONS 337,333 4,396
NON OPERATING REVENUE AND EXPENSES
Canada Emergency Wage Subsidy - 87,383
Cash surplus - 310
Manitoba Bridge Grant - 2,500
Investment revenue 3,027 2,485
Interest revenue 989 825
Unrealized gains (losses) on marketable securities (7,069) (4,720)
(3,053) 88,783
EXCESS OF REVENUES OVER EXPENSES 334,280 $ 93,179

The accompanying notes are an integral part of these financial statements.



South Winnipeg Community Centres Inc.

Statement of Cash Flows
For the Year Ended March 31, 2023

2023 2022
CASH FLOWS FROM OPERATING ACTIVITIES:

Excess of revenues over expenses during the year $ 334,280 $ 93,179

Adjustments for non-cash items:

Amortization of tangible capital assets 74,207 71,999
Amortization of deferred contributions (49,305) (36,680)
Unrealized (gain) loss on marketable securities 7,069 4,720
Changes in non-cash working capital balances:
Accounts receivable (43,949) 66,233
Inventory - 632
Due from government agencies (5,801) 12,073
Prepaid expenses (13,316) 131
Accounts payable and accrued liabilities 45,620 (6,812)
Deferred revenue (36,772) 63,549
Deposits (9,232) 4,380
TOTAL CASH FLOWS FROM OPERATING ACTIVITIES 302,801 273,404
CASH FLOWS FROM INVESTING ACTIVITIES:

Payments to acquire tangible capital assets (175,889) (200,032)

Investment re-invested (3,027) (2,485)
NET CASH USED BY INVESTING ACTIVITIES (178,916) (202,517)
CASH FLOWS FROM FINANCING ACTIVITIES:

Proceeds from government revenue - 217,746
NET CHANGE IN CASH AND CASH EQUIVALENTS 123,885 288,633
CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR 541,684 253,051
CASH AND CASH EQUIVALENTS - END OF YEAR $ 665569 $ 541,684

The accompanying notes are an integral part of these financial statements.



South Winnipeg Community Centres Inc.
Notes to the Financial Statements
For the Year Ended March 31, 2023

1. DESCRIPTION OF OPERATIONS

South Winnipeg Community Centres Inc. (the "Organization") is a not-for-profit organization
incorporated provincially under the Corporations Act of Manitoba.The Organization is exempt from the
payment of income tax under Section 149(1) of the Income Tax Act.

The Organization operates to provide sporting and other leisure programs to children in the
community at a reasonable cost, in addition to providing activities for adults within the community.

SIGNIFICANT ACCOUNTING POLICIES

The financial statements were prepared in accordance with Canadian accounting standards for not-
for-profit organizations (ASNPO) and reflect the following significant accounting policies:

a.

Fund accounting
The Organization uses the deferral method of accounting and maintains the following funds:
General Fund and Tangible Capital Asset Fund

The General Fund accounts for the revenues and expenses related to program delivery and
administrative activities.

The Tangible Capital Asset Fund accounts for the assets, liabilities, revenues, and expenses
related to the Organization's tanigible capital assets.

Cash and cash equivalents

Cash and cash equivalents includes bank balances and short-term investments with a maturity
period of three months or less from the date of acquisition.

Marketable securities

Marketable securities consists of mutual funds and are recorded at fair value, with any
unrealized gains and losses reported to income in the year. The income earned from these
investments is reinvested in their respective mutual funds.



South Winnipeg Community Centres Inc.
Notes to the Financial Statements
For the Year Ended March 31, 2023

2. SIGNIFICANT ACCOUNTING POLICIES
d. Tangible capital assets

Tangible capital assets are stated at cost. Amortization is provided using the following
methods and annual rates:

Method Rate
Buildings declining balance 4%
Computer equipment declining balance 50%
Equipment declining balance 20%
Fence declining balance 10%
Signs declining balance 20%

The amortization of the tangible capital assets is calculated half of the above-mentioned rates
for the year of purchase and no amortization is recorded in the year of disposal.

e. Deferred revenue

The Organization has entered into agreements where the services to be performed extends
beyond the current operating cycle and include program registration fees, rental revenue paid
in advance and unused operating grant revenue.

f. Contributed services

The Organization would not be able to carry out its activities without the services of the many
volunteers who donate a considerable number of hours. Because of the difficulty in compiling
these hours, contributed services are not recognized in the financial statements.



South Winnipeg Community Centres Inc.
Notes to the Financial Statements
For the Year Ended March 31, 2023

2. SIGNIFICANT ACCOUNTING POLICIES
g. Financial instruments
Initial and subsequent measurement
The Organization initially measures its financial assets and liabilities at fair value.

The Organization subsequently measures all its financial assets and liabilities at cost or
amortized cost.

Financial assets measured at amortized cost on a straight-line basis include cash, and trade
and other accounts receivable. Financial assets measured at fair value include marketable
securities.

Financial liabilities measured at amortized cost on a straight-line basis include the accounts
payable and accrued liabilities.

Impairments

For financial assets measured at cost or amortized cost, the Organization determines whether
there are indications of possible impairment. When there is an indication of impairment, and
the Organization determines that a significant adverse change has occurred during the period
in the expected timing or amount of future cash flows, a write-down is recognized in income. If
the indicators of impairment have decreased or no longer exist, the previously recognized
impairment loss shall be reversed to the extent of the improvement. The carrying amount of the
financial asset may not be greater than the amount that would have been reported at the date
of the reversal had the impairment not been recognized previously. The amount of the reversal
is recognized in income.

h. Revenue recognition

The Organization follows the deferral method of accounting for contributions. Restricted
contributions are recognized as revenue in the year in which the related expenses are incurred.
Unrestricted contributions are recognized as revenue when they are received or receivable if
the amount to be received can be reasonably estimated and collection is reasonably assured.

i Government revenue

Government assistance for acquiring tangible capital assets is recorded as deferred
government assistance and is amortized on the same basis and according to the same rates
as the related tangible capital assets and related to expenses or to income as eligible
expenditures are incurred. Government assistance for current expenses is recorded as a
reduction of the related expenditures. Government assistance for acquiring tangible capital
assets is amortized at the same rate as the related fixed assets.



South Winnipeg Community Centres Inc.
Notes to the Financial Statements
For the Year Ended March 31, 2023

2. SIGNIFICANT ACCOUNTING POLICIES
j- Contributed services

The operations of the organization depend on both the contribution of time by volunteers and
donated materials from various sources. The fair value of donated materials and services
cannot be reasonably determined and are therefore not reflected in these financial statements.

k. Use of estimates
When preparing financial statements, we make estimates and assumptions relating to:
Reported amounts of revenue and expenses
Reported amounts of assets and liabilities
Disclosure of contingent assets and liabilities

The Organization bases assumptions on a number of factors including historical experience,
current events, actions that the Organization may undertake in the future, and other
assumptions that we believe are reasonable under the circumstances. Actual results could
differ from those estimates under different conditions and assumptions. The Organization uses
estimates when accounting for certain items such as useful lives of capital assets, impairment
of long-lived assets, allowance for doubtful accounts, and estimated lives of deferred
contributions.

3. MARKETABLE SECURITIES

2023 2022
Cost $ 104,994 $ 101,967
Market value $ 93,205 $ 97,247

10



South Winnipeg Community Centres Inc.
Notes to the Financial Statements
For the Year Ended March 31, 2023

4. TANGIBLE CAPITAL ASSETS

2023 2022
Accum. Net Book Net Book

Cost Amort. Value Value
Buildings $ 1,325,446  $ 252,232 $1,073,214 $ 938,377
Computer equipment 2,088 2,014 74 149
Equipment 308,916 205,258 103,658 129,572
Fence 19,948 10,524 9,424 10,471
Signs 66,063 41,593 24,470 30,588

$ 1,722,461 $ 511,621 $ 1,210,840 $ 1,109,157

5. DEFERRED REVENUE

2023 2022
Operating grant $ 106,500 $ 95,954
Sport registration 5,924 53,242
Ice rentals 7,179 7,179
Sign rentals 585 585

$ 120,188 $ 156,960

6. DEFERRED CONTRIBUTIONS - GOVERNMENT

Deferred contributions related to tangible capital assets represent restricted contributions with which
in past years relate to a trailer, tractors and sign purchases. During the current year, contributions
relate to a chiller purchase, security camera purchase, and general building improvements. The
changes in the deferred contributions for the year are as follows:

2023 2022
BALANCE - BEGINNING OF THE YEAR $ 654110 $ 473,045
Plus: Contributions received - 217,745
Less: Amount recognized as revenue in the year (49,305) (36,680)
BALANCE - END OF YEAR $ 604,805 $ 654,110

11



South Winnipeg Community Centres Inc.
Notes to the Financial Statements
For the Year Ended March 31, 2023

7. FINANCIAL RISKS

The Organization is exposed to various risks through its financial instruments, without being exposed
to concentrations of risk. The main risks are broken down below.

Credit risk

Credit risk is the risk that one party to a financial asset will cause a financial loss for the Organization
by failing to discharge an obligation. The Organization's credit risk is mainly related to accounts
receivable. The Organization provides credit to its clients in the normal course of its operations. There
has been no change in credit risk in the fiscal year.

Market risk

Market risk is the risk that the fair value or future cash flows of the Organization’s marketable
securities will fluctuate because of changes in market prices. Some of the Organization’s financial
instruments expose it to this risk, which comprises currency risk, interest rate risk and other price risk.
Market risk has increased in the fiscal year due to market volatility.

8. COMPARATIVE FIGURES

The prior year's financial statements were reviewed by another practitioner. Some figures have been
reclassified to conform to the current year's presentation.

12



South Winnipeg Community Centres Inc.

For the Year Ended March 31, 2023

Schedule 1 - Club Operations

2023 2022

REVENUES
Canteen $ 9,725 $ 13
Contract field maintenance 29,850 36,300
Drink machine - 331
39,575 36,644

EXPENSES
Canteen 9,530 2,918
$ 30,045 $ 33,726

Schedules 1, 2, & 3 have not been reviewed and allocation of revenues and expenses have been
determined by management. Accordingly, no opinion is expressed by the practitioner on these schedules.

The accompanying notes are an integral part of these financial statements.
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South Winnipeg Community Centres Inc.

For the Year Ended March 31, 2023

Schedule 2 - Other programs

2023 2022

REVENUES
Field rental $ 2,991 $ 2,410
Hall rentals 96,727 77,949
Senior fitness 20,222 16,296
Signs and advertising 31,253 25,186
Special events 1,171 944
152,364 122,785

EXPENSES
Advertising 5,335 5,581
Hall rental 11,616 12,151
Senior fitness 11,376 11,900
Special event 2,703 2,828
31,030 32,460
$ 121,334 $ 90,325

Schedules 1, 2, & 3 have not been reviewed and allocation of revenues and expenses have been
determined by management. Accordingly, no opinion is expressed by the practitioner on these schedules.

The accompanying notes are an integral part of these financial statements.
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South Winnipeg Community Centres Inc.

For the Year Ended March 31, 2023

Schedule 3 - Sports Programs

2023 2022
REVENUES

Barre and Beyond $ 2,945 $ 2,373
Baseball 16,560 13,345
Basketball (5,436) (4,381)
Cricket 58,819 47,400
Pilates 2,483 2,001
Soccer 15,161 12,218
Softball 13,829 11,144
Ump fees 15,486 12,480
Yoga 9,405 7,579
Zumba 199 160

129,451 104,319

EXPENSES

Barre and Beyond 1,898 1,985
Baseball 7,915 8,279
Basketball 2,322 2,429
Hockey 294 308
Cricket 42,364 44,315
Pilates 2,921 3,055
Soccer 32,694 34,200
Softball 3,514 3,676
Ump fees 15,123 15,820
Yoga 6,032 6,310

115,077 120,377

$ 14,374 § (16,058)

Schedules 1, 2, & 3 have not been reviewed and allocation of revenues and expenses have been
determined by management. Accordingly, no opinion is expressed by the practitioner on these schedules.

The accompanying notes are an integral part of these financial statements.
15
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