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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
South Winnipeg Community Centres Inc.

Opinion

We have audited the accompanying financial statements of South Winnipeg Community Centres Inc. (the
"Organization"), which comprise the statement of financial position as at March 31, 2024 and the statements of
operations, net assets and cash flow for the year then ended and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
South Winnipeg Community Centres Inc. as at March 31, 2024 and its financial performance and its cash flows for
the year then ended in accordance with Canadian accounting standards for not-for-profit organizations (ASNPO).

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Organization in accordance with the ethical
requirements that are relevant to our audit of the financial statements in Canada, and we have fulfilled our other
ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Other Matter - Comparative information

The accompanying comparative information, which comprises of the statement of financial position as at March 31,
2023, the statement of operations, net assets and cash flow for the year then ended, and note to the financial
statements are unaudited.

We draw attention to Note 8, which explains that certain comparative information for the year ended March 31, 2023
has been restated. Our opinion is not modified in respect of this matter.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Canadian accounting standards for private enterprises, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Organization or to cease operations, or has no
realistic alternative but to do so. Those charged with governance are responsible for overseeing the Organization’s
financial reporting process.

We offer true peace of mind talbotcpa.ca
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements. As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Organization’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

Conclude on the appropriateness of management’'s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Organization’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Organization to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the Organization to
express an opinion on the financial statements. We are responsible for the direction, supervision and
performance of the audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Winnipeg, Manitoba Talbot and Associates
November 06, 2024 Chartered Professional Accountants
We offer true peace of mind talbotcpa.ca



South Winnipeg Community Centres Inc.

Statement of Financial Position
March 31, 2024

2024 2023
ASSETS
CURRENT
Cash $ 809,394 $ 665,569
Marketable securities (Note 3) 96,191 93,205
Accounts receivable 238,737 89,617
Due from government agencies - 6,572
Prepaid expenses 742 13,316
1,145,064 868,279
TANGIBLE CAPITAL ASSETS (Note 4) 1 199,539 1,210,841
$ 2,344,603 $ 2,079,120
LIABILITIES
CURRENT
Accounts payable and accrued liabilities $ 83325 $§ 84,285
Due to government agencies 1,612 -
Deferred revenue (Note 5) 102,677 120,188
187,614 204,473
DEFERRED CONTRIBUTIONS - GOVERNMENT (Note 6) 601,305 604,805
788,919 809,278
NET ASSETS
General Fund 1,128,873 663,806
Tangible Capital Asset Fund 426,811 606,036
1,555,684 1,269,842
$ 2,344,603 $ 2,079,120

Approved Oﬂ Behalf of the Board:
" )

Qe

The accompanying notes are an integral part of these financial statements.




South Winnipeg Community Centres Inc.
Statement of Changes in Net Assets
For the Year Ended March 31, 2024

Tangible
General Capital
Fund Asset Fund 2024 2023

NET ASSETS - BEGINNING OF YEAR
Excess of revenues over expenses
Additions to tangible capital assets
Appropriations of funds

NET ASSETS - END OF YEAR

The accompanying notes are an

$ 663,806 $ 606,036 $ 1,269,842 $ 935,562
288,619 (2,777) 285,842 334,280
(61,224) 61,224 - ]
237,672 (237,672) - -

$ 1,128,873 $ 426,811 $ 1,555,684 $ 1,269,842

integral part of these financial statements.



South Winnipeg Community Centres Inc.
Statement of Operations
For the Year Ended March 31, 2024

2024 2023
REVENUE
Rental 748,203 720,020
Operating grant - GCWCC 281,755 171,385
Club operations, other programs, sports programs 454,849 321,390
Day care 45,900 36,019
Green team grant 23,117 13,639
Government of Canada - Canada Summer Jobs 14,149 -
Investment revenue 2,986 3,027
Interest 1,492 989
Unrealized gains (losses) on marketable securities - (7,069)
Province of Manitoba - Subsidies and grants - 104,927
1,572,451 1,364,327
EXPENSES
Advertising and promotion 10,144 -
Insurance 3,399 5,595
Interest and bank charges 1,836 3,328
Memberships and licenses 1,870 -
Office 25,395 19,067
Professional fees 89,699 57,436
Programs 332,668 214,442
Purchases 26,772 27,084
Rental - 3,927
Repairs and maintenance 214,040 146,153
Salaries and wages 447,853 391,787
Sub-contracts 6,105 1,576
Supplies 2,866 3,295
Travel 2,001 1,423
Utilities 119,184 130,032
1,283,832 1,005,145
EXCESS (DEFICIENCY) OF REVENUES OVER EXPENSES FROM
OPERATIONS 288,619 359,182
REVENUE AND EXPENSES FROM TANGIBLE CAPITAL ASSET FUND
Amortization of deferred contributions 69,747 49,305
Amortization of tangible capital assets (72,524) (74,207)
(2,777) (24,902)

EXCESS (DEFICIENCY) OF REVENUES OVER EXPENSES

285,842 $ 334,280

The accompanying notes are an integral part of these financial statements.



South Winnipeg Community Centres Inc.
Statement of Cash Flows
For the Year Ended March 31, 2024

2024 2023
CASH FLOWS FROM OPERATING ACTIVITIES:
Excess (deficiency) of revenues over expenses $ 285842 % 334,280
Adjustments for non-cash items:
Amortization of tangible capital assets 72,524 74,207
Amortization of deferred contributions (69,747) (49,305)
Unrealized gain (loss) on marketable securities - 7,069
Changes in non-cash working capital balances:
Accounts receivable (149,120) (43,949)
Prepaid expenses 12,574 (13,316)
Accounts payable adn accrued liabilities (2,899) 36,388
Deferred revenue (17,511) (36,772)
Due to/from government agencies 10,123 (5,801)
TOTAL CASH FLOWS FROM OPERATING ACTIVITIES 141,786 302,801
CASH FLOWS FROM INVESTING ACTIVITIES:
Payments to acquire tangible capital assets (61,224) (175,889)
Dividend income re-invested (2,986) (3,027)
NET CASH USED BY INVESTING ACTIVITIES (64,210) (178,916)
CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from restricted government contributions 66,247 -
NET CASH INCREASE (DECREASE) 143,823 123,885
CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR 665,569 541,684
CASH AND CASH EQUIVALENTS - END OF YEAR $ 809,392 § 665,569

The accompanying notes are an integral part of these financial statements.



South Winnipeg Community Centres Inc.
Notes to the Financial Statements
For the Year Ended March 31, 2024

1. DESCRIPTION OF OPERATIONS
South Winnipeg Community Centres Inc. (the "Organization") was incorporated under the laws of the
Province of Manitoba. The Organization is a not-for-profit organization and is exempt from the
payment of income tax under Section 149(1) of the Income Tax Act.
The Organization operates on land and buildings owned by the City of Winnipeg and provides
sporting and other leisure programs to children in the community at a reasonable cost, in addition to
providing activities for adults within the community.

2. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the Organization are in accordance with Canadian accounting standards
for not-for-profit organizations (ASNPO) applied on a basis consistent with that of the preceding year.

Outlined below are those policies considered particularly significant.

a. Fund accounting

The Organization uses the deferral method of accounting and maintains the following funds:
General Fund and Tangible Capital Asset Fund

The General Fund accounts for the revenues and expenses related to program delivery and
administrative activities.

The Tangible Capital Asset Fund accounts for the assets, liabilities, revenues, and expenses
related to the Organization's tanigible capital assets.

b. Cash and cash equivalents

Cash and cash equivalents includes bank balances and short-term investments and highly
liquid investments in money market instruments which are carried at the lower of cost and
market value with a maturity date of three months or less from the acquisition date. These are
valued at cost which approximates market value.

Cc. Marketable securities

Marketable securities consists of mutual funds and are recorded at fair value, with any
unrealized gains and losses reported to income in the year. The income earned from these
investments is reinvested in their respective mutual funds.



South Winnipeg Community Centres Inc.
Notes to the Financial Statements
For the Year Ended March 31, 2024

2. SIGNIFICANT ACCOUNTING POLICIES

d. Tangible capital assets

Tangible capital assets and building improvements are stated at cost. Amortization is provided
using the following methods and annual rates:

Method Rate
Building improvements declining balance 4%
Computer equipment declining balance 50%
Equipment declining balance 20%
Fencing declining balance 10%
Signs declining balance 20%

The amortization of the property, plant and equipment is calculated half of the above-mentioned
rates for the year of purchase and no amortization is recorded in the year of disposal.



South Winnipeg Community Centres Inc.
Notes to the Financial Statements
For the Year Ended March 31, 2024

2. SIGNIFICANT ACCOUNTING POLICIES

e. Financial instruments

Initial and subsequent measurement
The Organization initially measures its financial assets and liabilities at fair value.

The Organization subsequently measures all its financial assets and liabilities at cost or
amortized cost.

Financial assets measured at amortized cost on a straight-line basis include cash, and trade
and other accounts receivable. Financial assets measured at fair value include quoted
marketable securities.

Financial liabilities measured at amortized cost on a straight-line basis include accounts
payable and accrued liabilities.

Impairments

For financial assets measured at cost or amortized cost, the Organization determines whether
there are indications of possible impairment. When there is an indication of impairment, and the
Organization determines that a significant adverse change has occurred during the period in
the expected timing or amount of future cash flows, a write-down is recognized in income. If the
indicators of impairment have decreased or no longer exist, the previously recognized
impairment loss shall be reversed to the extent of the improvement. The carrying amount of the
financial asset may not be greater than the amount that would have been reported at the date
of the reversal had the impairment not been recognized previously. The amount of the reversal
is recognized in income.

Transaction costs

Transaction costs related to financial instruments that will be subsequently measured at fair
value are recognized in income in the period incurred. Transaction costs related to financial
instruments subsequently measured at amortized cost are included in the original cost of the
asset or liability and recognized in income over the life of the instrument using the straight-line
method.

f. Revenue recognition

The Organization follows the deferral method of accounting for contributions. Restricted
contributions are recognized as revenue in the year in which the related expenses are incurred.
Unrestricted contributions are recognized as revenue when they are received or receivable if
the amount to be received can be reasonably estimated and collection is reasonably assured.



South Winnipeg Community Centres Inc.
Notes to the Financial Statements
For the Year Ended March 31, 2024

2. SIGNIFICANT ACCOUNTING POLICIES

Government revenue

Government assistance for acquiring tangible capital assets is recorded as deferred
contributions-government and is amortized to revenue on the same basis and according to the
same rates as the related tangible capital assets. Government assistance for current expenses
is recorded as revenue in the current period.

Contributed services

The operations of the Organization depend on both the contribution of time by volunteers and
donated materials from various sources. The fair value of donated materials and services
cannot be reasonably determined and are therefore not reflected in these financial statements.

Use of estimates

When preparing financial statements, we make estimates and assumptions relating to:
Reported amounts of revenue and expenses
Reported amounts of assets and liabilities
Disclosure of contingent assets and liabilities

The Organization bases assumptions on a number of factors including historical experience,
current events, actions that the Organization may undertake in the future, and other
assumptions that we believe are reasonable under the circumstances. Actual results could
differ from those estimates under different conditions and assumptions. The Organization uses
estimates when accounting for certain items such as useful lives of tangible capital assets,
impairment of long-lived assets, allowance for doubtful accounts, and estimated lives of
deferred contributions.

3. MARKETABLE SECURITIES

Marketable securities are carried at the lower of cost or market value and consist of the following:

2024 2023
Cost $ 107,979 $ 104,994
Market value $ 96,191 $ 93,205
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South Winnipeg Community Centres Inc.
Notes to the Financial Statements
For the Year Ended March 31, 2024

4. TANGIBLE CAPITAL ASSETS

2024 2023
Accum. Net Book Net Book
Cost Amort. Value Value
Building improvements $1,364,974 $ 295951 $ 1,069,023 $ 1,073,214
Motor vehicles 14,980 1,124 13,856 -
Computer equipment 4,785 2,725 2,060 75
Fence 19,948 11,466 8,482 9,424
Equipment 378,997 272,879 106,118 128,128
$1,783,684 § 584,145 $ 1,199,539 $ 1,210,841
5. DEFERRED REVENUE

2024 2023
Operating grant $ 102,677 $ 106,500
Sport registration - 5,924
Ice rentals - 7,179
Sign rentals - 585

$ 102,677 $ 120,188
6. DEFERRED CONTRIBUTIONS - GOVERNMENT

2024 2023
BALANCE - BEGINNING OF YEAR $ 604,805 $ 654,110
Plus: Contributions received 66,247 -
Less: Amount recognized as revenue in the year (69,747) (49,305)
BALANCE - END OF YEAR $ 601,305 $ 604,805

11



South Winnipeg Community Centres Inc.
Notes to the Financial Statements
For the Year Ended March 31, 2024

7. FINANCIAL RISKS
The Organization is exposed to various risks through its financial instruments, without being exposed
to concentrations of risk. The main risks are broken down below.
Liquidity risk
Liquidity risk is the risk of being unable to meet cash requirements or to fund obligations as they
become due. Liquidity risk has decreased in the fiscal year due to market conditions and cash flows
of the Organization.
Credit risk
Credit risk is the risk that one party to a financial asset will cause a financial loss for the Organization
by failing to discharge an obligation. The Organization's credit risk is mainly related to accounts
receivable. The Organization provides credit to its clients in the normal course of its operations. There
has been no change in credit risk in the fiscal year.
Market risk
Market risk is the risk that the fair value or future cash flows of the Organization’s financial
instruments will fluctuate because of changes in market prices. Some of the Organization’s financial
instruments expose it to this risk, which comprises currency risk, interest rate risk and other price risk.
There has been no change in market risk in the fiscal year.

8. COMPARATIVE INFORMATION

The comparative information was reviewed and some figures may have been reclassified to conform
to the current year's presentation including an adjustment to the opening balances of the net asset
funds that were applied to restate the certain comparative information for the year ended March 31,
2023. In our opinion, such adjustments are appropriate and have been properly applied.
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